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stressing the role of the individual and of individual choice in society. Neoliberalism had arrived.
While neo-liberalism became a hegemonic doctrine over the decades that followed, the actual drivers of privatisation varied across sectors. Furthermore, the buoyancy of the early Thatcher years was toned down, as privatisation policy largely failed to deliver the promised outcome. The following drivers of privatisation, also employed as arguments in favour of reducing state presence, emerge from our cross-sector review:
Increasing efficiency, • The efficiency argument was most heavily employed in the 1980s in relation to the industrial sector and to the network industries. In the aftermath of the repeated oil crises of the 1970s and of the effective collapse of the Bretton Woods agreement and of the system of fixed exchange rates, stateowned enterprises appeared as laggards. This was even more so in the network industries, which were by definition natural monopolies. Privatisation and the accompanying market liberalisation processes were thus put forward as the remedy to the ills of the public sector.
As pointed out in Chapter 7, skepticism about the efficacy of the public sector, on the one hand, and the growing pressures of internationalisation, on the other, paved the way for the dismantling of state ownership in industry in the 1980s and 1990s. In the case of the network industries, the efficiency argument was theoretically wrong, as it assumed that privatisation brought with it a 'first best' solution, when in fact this was far from being the case.
In the case of the Central and Eastern economies (CEEs), privatisation and liberalisation were at the epicenter of an all-embracing transformation from a Soviet-style economy to a capitalist, market-based one. Understandably, the efficiency argument carried great importance, even though it was hardly adequate to describe the transformation process actually taking place.
The efficiency argument came up in other areas, too, such as the public services, although it was not a primary consideration, as compared with other drivers and especially the budgetary constraint argument. More specifically, although the revenue from privatisation acted as a short-term incentive for governments to adopt such policies, it was the saving of public expenditure that was a major privatisation drive in the case of the public services.
Chapters 9 and 10 review the privatisation experience of health care and education, with special emphasis on tertiary education. In both instances,
